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About Liquidnet
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= Global Institutional Trading Network
= Financial services company that uses technology to help asset managers around the
world trade safely & efficiently
= Membership includes 700+ of the largest asset managers, with over $12 Trillion in AUM
= Facilitating trading in 42 markets globally; 7 global offices: NYC (HQ), Hong Kong,
London, Singapore, Sydney, Tokyo, Toronto
= Founded in 2001; 350 employees worldwide

= Liquidnet For Good: Corporate Impact on a different scale
= Mission is to harnesses the company’s full spectrum of resources in order to generate

positive social impact
= Local Impact: engaging employees to strengthen our local communities
= Global Impact: unique partnership with youth village for orphans in Rwanda
= Systemic Impact: applying core competency of using technology to make

marketplaces more efficient to help make philanthropy more effective and
accelerate the practice of impact investing globally
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We believe a
better world IS
possible.



A Thriving Society
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There is a lot of confusion out there
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Impact Investing:

Investments In private companies
with the Intention to generate
measurable social and/or
environmental impact alongside a
financial return.




There is a spectrum of investing

IMPACT INVESTING PHILANTHROPY

I!IIII Illlll
' Peied

Investing that deploys capital with the
anticipation of generating financial returns to
the investor but no expectation of generating
positive social and/or environmental impact.

SOCIALLY NEUTRAL INVESTING

Traditional Socially Sustainable Non-Concessionary Concessionary Impact
Investing Responsible Investing (ESG)  Impact Investing Investing

Investing (SRI)
Investing in Using a negative  Using a positive Investing that seeks Investing that is willing to
companies investing screen  investing screen measurable social impact make some financial
without to exclude to include the alongside risk-adjusted sacrifice — either taking
consideration companies environmental, financial returns greater risks or accepting
of social or considered social, and Jower returns — to achieve
environmental ethically governance (ESG) social goals
impact problematic considerations of

companies
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There is a spectrum of enterprises

PHILANTHROPY
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‘Public & Private Enterprises

Fully Socially Socially
Commercial Neutral Aware
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There is a spectrum of capital

PHILANTHROPY
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Public/Listed Equities

Private Equities & Alternative Assets

Debt
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There is arange of impact theses

Place

People

Process

Product

Paradigm

Any investment that supports
economic development in an
underserved geography

e.g.: emerging market/BoP;
community development

Investments in enterprises with
cap tables and management
teams from disadvantaged
populations.

e.g. women or minority
owned businesses

Investments in enterprises that
operate in accordance with
social and/or environmental

considerations

e.g. B Corps, Fair Trade, etc.

Investments in enterprises that
provide goods or services that
inherently have impact

no need for separate social
measurement; aligned &
embedded with economic
performance

Investments in enterprise that

disrupt an industry, creating a

sustainable new way of doing
business

systems level change vs.
product level change; defies
easily quantifiable metrics
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There has been an explosion of players in the last decade
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Source: Accelerating Impact, a report prepared by E.T. Jackson and Associates and commissioned by The Rockefeller Foundation 2012



Impact Investing is at a tipping point

Pre 1960’s - 2007 . 2007-2013 + 2015 & Beyond .
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There are challenges in the Impact Investing market

= Challenge: measuring and reporting impact in a way that is
credible, timely, cost-effective, comparable, and transparent

= Challenge: aligning incentives across an entire ecosystem, so
that investors, fund managers, and company managers are all
aligned to maximize social and environmental impact alongside
financial returns

= Challenge: providing transparency and liquidity of investment
options at broad scale

= Challenge: create the right policy enabling environment to allow
Impact investing to flourish
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What’s Needed to Accelerate Impact Investing

SUPPLY DEMAND

Impact-Intentioned Capital Seeking
Financial Returns & Measurable
Social/Environmental Impact

Impact Investing Products, Capable of
Absorbing Capital, Ready to Scale &
Report Impact

il

Impact Companies Impact Funds with High Net Worth Institutional Retail Investors

with Growth Potential Capable Investors Investors
Management
. /B —
= ’( J (| E )
2 0 0. &
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Supportive Policies & Commonly Agreed Education & Training Networks & Associations Research &
Effective Regulatory Upon Metrics & for Developing to _D_evelop _ Knowledge
Framework Reporting Systems Impact-Focused Talent Communities of Practice Dissemination

ENABLING ENVIRONMENT
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Announcing ImpactSpace

r - |
LIMPACTSPACE_I

BETA

open database tracking the impact companies,
Impact investors, deals and people creating the
global impact investing marketplace

www.lmpactSpace.org
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ImpactSpace
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EXPLORE IMPACT DATA

EQUIPPING ENTREPRENEURS
&INVESTORS WITH DATA

ANDAOOLS TO MAXIMIZE
SOCIAL, ENVIRONMENTAL,
AND FINANCIAL IMPACT

Sign up for updates and to learn more @

Learn more FEATURED RESOURCE LATEST NEWS & EVENTS
about impact i ﬁ%? ; Impact Investors
R "ERE Fish for Deals to

investing with [
IMPACT U Up For Debate: Impact

Investing

Save the Oceans

Your resource for learning
about the enormous potential
of impact investing,

= “TechCrunch & CrunchBase” for Impact

= Tool to help track the global impact investing market
to help practitioners

= News resource for the growing impact market
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IMPACT INVESTORS IMPACT DEALS PEOPLE

Q Advanced Search

Impact Companies (2277) Impact Companies
Impact companies are creating
innovative and financially
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Academies for Socia

=For Funds: pipeline development; explore related deals;
discover potential co-investors

=*For Companies: identify potential investors, explore related
deals; landscape analysis

=For Institutions: granular look at funds’ portfolio

=For the Field (policy makers, media, funders, researchers,
etc.): track the development of the global impact marketplace;
scope and size the market with real data instead of anecdotes



Thank you.

More Info:

www.liquidnet.com
@brianwalsh
bwalsh@liquidnet.com
www.MarketsforGood.org
www.impactspace.org



